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All information collected through this survey will be aggregated and anonymized. In 

no case will survey responses be attributed to the respondent or its firm. Please email 

Hunter Hamrick at Hunter.Hamrick@structuredfinance.org if you have questions while 

completing the survey. 

The purpose of this survey is for the Structured Finance Association to understand 

how the structured finance industry is embracing SOFR and adopting its use as an 

index in securitized products, as we work together to establish standard conventions 

for SOFR-based securitizations. 

The primary focus of this survey is on new contracts. This survey is not intended to 

cover conventions for transitioning an existing LIBOR-indexed contract to SOFR. 
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Background Information 
The ARRC published 2020 objectives and recommended best practices to guide market participants in 
their preparations for the cessation of LIBOR. Included below are the recommendations relevant to 
this survey:  

• 7/31/2020: Target date to establish final recommendations for conventions in SOFR-based
securitizations, floating rate notes, and business loans

• 12/31/2020: Best practice recommendation for technology and operations vendors to
enhance product offering to support SOFR-indexed securitization activity

• 6/30/2021: Best practice recommendation to cease use of USD LIBOR in new securitization
transactions

• 9/30/2021: Best practice recommendation to cease use of USD LIBOR in new CLO
transactions

With a focus on the first milestone listed above, the results of this survey will help direct setting 
standard conventions for new SOFR-based securitizations to establish consistency in the industry and 
thereby reducing the need to operationalize every possible permutation of how to calculate interest 
as well as review each and every bond going forward. These findings will help inform technology and 
operations vendors in their work to enhance their product offerings to support such SOFR activity. 

The findings of this survey will also guide the solutions developed within the SFA LIBOR Task Force 
and the ARRC Securitization Working Group. 

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC_2020_Objectives.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Best-Practices.pdf
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1. Please provide your name.

2. Please provide your email address.

3. Please provide your institution.

4. Please select your role in the structured finance market. (Select all that apply)

5. If you selected Issuer, Investor, or Diversified Financial Institution in Question 4, please
select the statements which best describe your organization’s SOFR Activity.

☐Accounting Services
☐Broker-Dealer
☐Data/Analytic Firm
☐Diligence Firm
☐Diversified Financial Institution
☐Investor
☐Issuer
☐Other (please specify) _______________

☐Law Firm
☐Lender/Originator
☐Rating Agency
☐Servicer
☐Trustee
☐Warehouse/Repo Provider

☐Your organization has entered into SOFR-indexed contracts.
☐Your organization has entered into contracts with fallback language in which the
replacement rate is SOFR.
☐It is likely your organization will enter into a SOFR-indexed contract by January 2021.
☐It is unlikely your organization will enter into a SOFR-indexed contract by January 2021.

*

*

*

*

*
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A refresher on the options for using SOFR: 

Rate Source Description 

Average 
SOFR in 
Arrears 

Internal 
calculation 
using daily 
SOFR 

Rate calculated at the end of interest period. 

Computed by compound-averaging SOFR reported each day during an 
interest period.  

Payment delays, lockouts, and lookbacks have been designed to allow 
notice of payment. 

Reflects the average of the daily SOFR rate during same period as the 
current interest period; however, provides very little notice of the 
amount due prior to payment date.     

Average 
SOFR in 
Advance 

Internal 
calculation 
using daily 
SOFR 

Rate calculated at the start of interest period. 

Computed by compound-averaging SOFR reported each day during 
the prior interest period. 

Reflects the average of the daily SOFR rate before the current interest 
period begins; however, allows notice of amount due an interest 
period prior to payment date.  

SOFR 
Averages 

30-day/
90-day/
180-day
Average
SOFR

Published 
by FRBNY 

Single-screen look up; published and computed by FRBNY by 
compound-averaging SOFR over rolling 30-, 90-, and 180-day periods. 

SOFR 
Index 

Published 
by FRBNY 

Single-screen look up; value reflects the effect of compounding over 
custom time periods. Required user input for date range. 

According to research from the ARRC and A User's Guide to SOFR: "The basis between in 
arrears and in advance conventions will depend on whether interest rates happen to be 
trending up or down over a given period. On average, any differences will tend to net out 
over the life of a loan or financial instrument if it lasts more than a few years, however in 
any given period there may be differences and investors may either gain or lose from one 
structure relative to the other. These differences will also depend on how frequently 
payments are made: the difference between an average of rates over the past month and 

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
https://www.newyorkfed.org/markets/treasury-repo-reference-rates-information
https://www.newyorkfed.org/markets/treasury-repo-reference-rates-information
https://www.newyorkfed.org/markets/treasury-repo-reference-rates-information
https://www.newyorkfed.org/markets/treasury-repo-reference-rates-information
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/2019/How_to_Use_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/Users_Guide_to_SOFR.pdf
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an average of rates over the next month will typically be small, but the difference between 
an average of rates over this year and an average of rates over the next year may be larger 
just because rates can move by more over a year than they might over a month." 

Recommended SOFR use in other products: 

New Derivatives 

Cleared Swaps: SOFR Daily Compounding in Arrears  
Noncleared Swaps: Varied; SOFR conventions are set 
by the market 

New Mortgage Loans 30-Day Average SOFR
New Student Loans 
(financed by securitization) 30-Day Average SOFR

New GSE Mortgage Backed 
Securities 

30-Day Average SOFR

New Business Loans TBD 

The June 2020 LIBOR Transition Playbook published jointly by Freddie Mac and Fannie Mae 
discusses how the GSEs will use the 30-day Average SOFR as published by FRBNY in many 
new products, including structured finance products. The rate determination date is the 
business day prior to the interest accrual period, similar to existing LIBOR-indexed products. 

Using the June interest period as an example: 

• On the last day of May: the rate would be determined by using the 30-day Average
SOFR published at 2:30 PM ET

• On the first day of June: the rate sets for the interest period using the rate published 
on the last day of May; the June payment to be paid in July can be calculated

• On the first day of July: payment due, which was calculatable on the first day of
June

https://www.cmegroup.com/education/files/otc-sofr-swaps-product-overview-10-18.pdf
https://www.fanniemae.com/resources/file/libor/pdf/playbook.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/Options-For-Using-SOFR-in-Student-Loan-Products.pdf
https://www.fanniemae.com/resources/file/libor/pdf/playbook.pdf
https://www.fanniemae.com/resources/file/libor/pdf/playbook.pdf
https://www.fanniemae.com/resources/file/libor/pdf/playbook.pdf
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6. Please rank the below conventions with 1 as your preferred approach for your new
securitization activity indexed to SOFR, 2 as your second preferred approach, and so
forth. Please select N/A to an approach you would not be able to transact in or intend
on using.

Calculated Rate: SOFR Averaging “In Arrears” with payment delay 

(e.g., the average of the daily SOFR rate over the current interest period with 
payment due X days after the current interest period ends) 

Calculated Rate: SOFR Averaging “In Arrears” with lockout or suspension period 

(e.g., the average of the daily SOFR rate over the current interest period except for 
the last X number of days in the interest period -effectively  skipping those days’ 
rates - and payment is due at the end of the interest period) 

Calculated Rate: SOFR Averaging “In Arrears” with lookback or backward-shifted 
rate  

(e.g., the average of SOFR beginning X number of days before the start of the 
current interest period and ending X number of days before the end of the current 
interest period; each day in the interest period will look to the SOFR from X number 
of days prior and payment is due at the end of the interest period) 

Calculated Rate: SOFR Averaging “In Advance” 

Published Rate: 30-Day Average SOFR 

Published Rate: 90-Day Average SOFR 

Published Rate: 180-Day Average SOFR 

Published Rate: Any of the Average SOFRs, choice dependent upon the index of 
the underlying assets 

Published Rate: SOFR Index 

*
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7. Please select the primary driving considerations in your ranking (select all that apply).
Use the box below to provide further insight on your selection.

Please clarify your responses here. 

8. Would an approach similar to the GSE’s use of 30-day Average SOFR be acceptable to
be used in your securitization activity?

Please explain your answer here. 

9. Do you anticipate securitizations of SOFR assets into SOFR bonds will use different
conventions than securitizations of non-SOFR assets into SOFR bonds?

Please explain your answer here. 

☐Aligning with new hedges
☐Assurance to calculate and pay noteholders
accurately
☐Ease of use
☐Internal operational efficiencies
☐Secondary market liquidity and trading
☐Timing of payment receipt (i.e., delayed
payments are an impediment)

☐Maintaining credit ratings over the life of
the bond
☐Matching existing hedging strategies
☐Matching underlying assets
☐Operations with 3rd parties
☐Portfolio management / economic
considerations
☐Transparency

Yes

No

Unsure

No Opinion

Yes 

No 

Unsure 

No Opinion 

*
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10. Do you anticipate that different asset classes will use different SOFR conventions?

11. How important do you think it is that the structured finance industry coalesce on
adopting uniform SOFR conventions for securitized products?

12. Please select the statement which best describes your organization’s preference for
consistency of SOFR interest calculation convention:

Your organization would consider entering into SOFR-indexed securitization contracts
so long as a single standard convention is adopted by the market.

Your organization would consider entering into SOFR-indexed securitization contracts if
a few standard conventions are adopted by the market.

Your organization would consider entering into SOFR-indexed securitization contracts if
a myriad of standard conventions is adopted by the market.

13. Will the convention choices reflected in your survey responses above be your
organization’s preference for legacy contracts as well?

Please provide any additional information. 

Yes

No 

Unsure 

No Opinion 

Critical 

Important 

Neither Important nor Unimportant 

Unimportant 

No Opinion 

Yes 

No 

Unsure 

No Opinion 

*
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Thank you for completing the survey. The insights you provided are invaluable to the 
important work underway supporting the market through a cessation of LIBOR. 
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